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Mr, J. W, Kettle Date: February 1, 1958
From: L. ¥. Currmings

Subject: Mostrose Thermcal
Cerporanon of Califorma

Your letter of Novembder 15, 1934 und oar subssquesnt discuseion i1n
New York in Decembper set up an asigament to review the inter.
relatad activities of Montrose Chemical Corporation of California
snd Stavfer Chemical Company and the charges arinng from the
various ransactioss. Thse objsctive that you eutlined for me was
the eventual presentation of & repors which would gave an analysis
of srudies made and list recommendations as te futare charges ..
my dats was to be sufficiently detailed e0 as to suppert and sub-
etantiate the couclusions reached.

The procedure followed in makiag up this report was to get & firet-
hand look at the actinitiea at both Hendsroos and Lee Angeles by
personal visit of myself and Elmer Carloon in Jaauary. Io additioa,

a review of agresmeats and cerrespondence in the Saa Fraancisco
affice was inciaded in tha survey, Is thio latter counsectisa it must

be stipulated that shere could be documents oz 8ils elsewhere that

I asn 0ot gware of -- this is, however, marse of 3 poseibility than o
real prodability except perhaps in the master of some cerrespondeacs.

Our attached repert is divided inte five mais sections.

1. Semmary asd Recominendatiess

4. Matter of Coutrects snd Various Letter Agresments

3. Section Relating to Nendersea

4. Sectics Relating to Torrance

5. Section Relating to Los Angeles General Office
With report ea file with you it would be my understasding that thers will
sow be an interim period dedicated (o review by our people and discus-
sion with Mostrese Chomical Tompany of New Jorsey. Therefore, in
the meantitne we will coatinue to use the old banis for prorated charges
and bold in abeyasnce the sevaral additi- «al direct charges reforred to

i8 our report.
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1. Surmmary and Recommendations

In geseral, we {ind the Monirose operations at Torrance snd Henderson
are separate and distinct from Naulfer proceseing plants.

For emamnple, ot Torrsance at the present time Sauffer Bas no astivities
emceopt & ressarch laboratory which t¢ eome distance {rom the facilities
owned or osed by Mostross. These installaticns consist of the process-
ing plast, several warebouses, a shop, 8ad an office duilding they rect

from us.

By the same token, az Henderoons the Moatrose processing plant is on
property apart from that occupied by Stauffer plants. Hers the mattar

of inter-related plast activity develope through the Montrose use of

somae adnunisteative and clerical help, occasionsl maintenance crew work,
use of sur mobdile squipmernt, uees of certain common factlities, such ae

laboratery, etc.

AS t0 the Loe Angsles Wilshire office, thers is sozne actual segregation
dus 9 Mowmtsese hsving some of their ewn equiprreas and she use of &
separate accountant. The other activities at that location, howaver,

do reguire allecation of charges for such office services as sales,
purchasing, traffic, isbor relations, Wlling and mail. Individual yard.
stichs bave been sat up to measurs theee charges. Scheduls ¢ gives the
detatled sanlysis.

B is our considered oplnion that no general factor formula or group of
fermulas could be sdvantageocusly used and that the maethods far allocating

individml charges as shown ia our detailed schedulss | and 4 give squitable

resulis. :

AL the Accounting Raff Meeting in New York ia December, the subject of
charges for salaries and overhead of parsone assigned full time work f{or
other companies wap discussed. A rase for overhead of §7% of labor
chargss was mastioned but it was decided the rates must be approved by
managemesnt belore release. This Bas oot been done to our knowledge.

We Dalieve that such an overall percentage would not be applicable 1B the
Mostross situstion as we are not furnishing employess on & tamporary
basis bz Maufier psrecansl are continually perforrming pari-time services
fcr Momrose. Accordingly, we have not made computations using this

precedure.
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1. Summary and Rezommaenuations --. Page

In surmmary, we recammend the {clowing:

H

3‘

4.

At Henderson. caange of provated armounts as shown
1in Scnecule |, thia deing 3 revision from present
charge ci $3,360.00 to 4 new monthiy total charge
cf $4,5%39,00,

At Los Angeiss Wilshire. change of the montaly
charge 1o total from 5831.50 to $1, 826,00,

Wae firthar recommiend immediate retroactive
charge for the taxes onmprovements at Torrance
in amount of $4, 83).74. 1a addition, of course,
these taxes should be billed currently {rom naw on
to Montross. Furthermore, tlere should be dee
cision as to posaidle additional tax mentioned i
Schedule 3,

We aleo suggest that 3 definite policy be inaugurated
wheredy ths indirect charges sad, in some 1mstances,
the direct charges ebould be reviewed semiannually
on January lst aod July 18t of sach year. In discuss-
ing this at the various locations, the coneensus of
opinion wag that this fraquency was adequate.
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2. Matter of Tontrazts asd Various Letter Agreemer:,

Tur.ng the cocuvse ¢l th 5 pa1t o1 ke survey we Teviewed *he OT §:nai
agcearrenie set* ng ap the omrrote Chermical Carporston of
Calfovz.a :a (946 and he sappiementy thereto. We also locxree sver
*Ne ra:in sales DT agreemenzs eTween Montrose Tal:forn:: aad
Stauffer. :he lease agreements Setween Stauffer and Montrecie 27
Ca'Jdorzis tor land at Henae~so> 'ood at Torrance, and the var.c.a

other agreemenis betweern the (20 COMPAR.es ON SuCh FubdjeCiy 3:
Muriatic Acid, Spent Suiphuric Acid, Bensol, 2,4-D and Chior:iae

Cell Cas.

The purpoess of thae 1zvestigation was to list 1n our repert

etipulstions if Sny as 0 bases {or charges covering adrmanistrat:ion ara
services {rom the Stauifer s de.

Qur find age are as (0llows-

Ths charges for cemmadities handled bdeatween ths two
companies such as those manticned above are matters
of negotiation from Same to tiMme between the two com-
paniss -- thay are cwvered by sither formal contracts
or letter agreesvunts and the various departments of
Stpufisr watch these as & general part of procedure.
Prices and other arvangements are under adeguate
control and, therviowe, ws need not make further
reference to thas phmse of the operation.

There 19 anothe r group of charges which by their nature
ave self-axplamatery aad are followed up at each iocation
a8 & madtgr of restamg procedure. Thase we classily as
diract charges and we rafer to themr in the follownng
Sections 2, 3 and 4 af our report.

We purposely mentaoned land rental charges separately
bacause thare ars soms points tiat nesd attention. In
the sections of the report on Headerson and oo Torrance
we reier 1o the issees and mantion the points that nesd
furtbar follow u; amd decision.

As 10 prorated charges we find that at both Heoderson
and Loe Angelesihe formulas or other matbods of
allocation have dees covared by letiar agresmeants from
time 1o time. Ve purposely classifly theoss 1toarms as

R
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Tie o7 D eLrtv 3 °83° 1 tne .nfeplitr  Cne
sTe v ot s oeer tat slen for Alloldt.rg Fuarges woy
caoraidered  Tierefore. ~3the 2perar-oQs gra-w np
for='; as fo~ g.ch “Bhrges we’e g0l up &t 18L2TVais by
lettar Agree = a%s. Jur icvestigat-on ncluded the
Teview Of rurreti lettar agreements snd we make
comments .n the fol-owing pages.

Os the matter of management fers wa bave 20 corre-
spgndencs or other file data. We unds~=stind 2tz e a
bigh-level subject d:ecussed in New York at tee close
of sach fiscal year.
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3. Section Relating to Headerson

/ e i—— o -

The ;md Fesmies of Montrose and Nevada fall into two
sategories, one, 7 th emmmattmmnai-d1 r o ct charges, and the Other.d group
af incirest Or prorated charges.

The direct charge s wireh-oppottettubeymeoder 4re l1sted below.

+ Clothing Allowance -« Paid directly to employees. The basis
»8 $.20 per shaft per mn mmm
doema,. 4 - - - e

-

h"'*z‘\\-*‘n.-l &-'A sl
- Gas and Oll -- Purchased {or sheir truck on sesmeesdrt card.

4 CATC cou
ot be ghiainsd for Montzose. .
.,s-_—-—/a < /a—- s -
2 Hydrogen -- Based on cost of fusi~ebi-eo-compuswié-by-plont
Sagineevs .

# Maintensngs Matarial -- Dirvectly purchased for Momtrose
and charged at the moath ead from vendors’ ioveices.

<. Meals -- Computed by the working foreman. Each man is
allowed $1' B8 for & meal 1f be works more thas 2
bours overtime

Handsasoa.ploet. ---*—1r~!-—q‘=—‘:: ‘fd'f::___
2V b e e, T
L. Plant Payroll -- There are # mea paid by Stauffer who * -
regularly and completely work at the Mostrose plaat.
All payroll tanss and related insurssce on these
spacilic men are alsc charged 0 Montrese.

Ty S O=0 =0

7. Power «» Cost based 00 actusl usage per separste rmeter
rum;n.
) B i i o o s e € S wm
Mrud Cor Hasdling <+ As charged by Basic Management,
Iac. invoice based o8 the number of Joaded cers in
and out of the plantg,

2
L

e
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). Section Relating :c Henderson --. Page 2

P
~ 4P Rental Lanc -- $60.J0 per mon:b 1s per lease dated Jenwwrv2,
wis?. The icase covers Fparcels of land totaliny @82 7. - -
acres amewe—or—vws a3 described in the agreemec:. The
iease runs t> 4/14757 with Tenewsl option: fes-adestsana i
e T I T T T T TVt e T fOTT T E oSt . -
- / - ST e ‘. Y ” / “‘/ — - a . ;
Stevm -- Plant engineers readings. Billed a: estimmated ~—catd v
cost adjusted to actual in the rmonth following.

-

Stores -- Charged 2: cost plus freiaght but with no provision for
handling expenses. {See i1adirect charges sectiac).

\ 1}

Telegrapbh -- dsatif:able charges made to Montrose by our
clerks from monthly bill,

d, Telephone -- Rauffer pays all telephons bille, charg.ng Montrose
for 1dentifiadle 1tems.

/¢ Telephons Lxchange -- Based on number of pbones actually in
Montrose use.

-&. Tsletype -- Percentage billing by cur clerks based on usage.
.é. Travel =« Actual expenses of Montrose perconnel.

1. Water «- Charged by Meter readiag at B, M. 1, price.

ction we have one additiona) item that we rec
the future since Tesent.
The lease of Jamuary 2, 1992, co «=1.175 acree;
parce! B--8,.020 acres and e=,9323 acr scuseion
8t Henderecoz we atrose BOW oECcupies two sma
additional " the plant site, identified 28 parcel D {or new
280 scree, and parcel E for synthetic HCL piant--.0198
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P Z:ti.0a Foulalng i (fendi-eon ... Page )

Ag .. T2e L Te 2 t'.o“:f A S-S | ‘J.‘Otlt:d Sésen we ?!’C!lal
Selow & surmrmaty 95 I e ANL N0 Cweirang of Ligures -- one showing
recoTomen, . INATICS 2T Lae jaiure and Dde stner 1sling tne arrounts
sre-ticay,y o die:zt icr each montl. m
PO .. - L A R e e
A AT TP —tbiy 4 oS-y
SRttt T € cuTITATY 19 A8 1311z

LT,

.
el o L ek

T gt
/. Adminisitative Salaries .3 %S’;’G;T:ﬁ $.. .80
A Autormobils Exge ise 5 201 -}
3. Donazions > 23 |
¥ Legal Fsee -7 49 :}}7
Fira ¥ rotectioa »- L)) ll'r‘”/
5. Garbage & Refus:z Removal #3~ 26 ‘f‘ﬁ-’
Sewsge Drisposal - L e
b Postage 4 20 ‘—TD
7. Equprment Usage 2 ) 150 /340
i Stores Lxpense eo 904 C“’?
¢. Jaaitorial Services e 187 /
te. General Works Expense 7o ¥ 722 /‘E?QO
1. Office and Laboratory Facilities <7/ 48 k‘f
‘9 Organic Laboratory Supplies 37 L2 { -
o, - $4,539 3. 366
* < - _ T
/

3// s
I
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3. Sect:cn Relating to MHerderson .. “ige +

For ceta..ed znalys:s of theie indirect caarges, please refer ‘o
supporiing sczecule No. . at the c.ose of th:e repe~:.

F irthermoser—re-stroni® T8 0oL g trat ST Twreeaasl) o

in bt a ve been 2lscussec

-
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4 Section Relat:ng ts Torrance

Af ti:s lccat:on Montross Ras an .avestment 1~ aroceveng plant for
max:ing techn.z3l DDT. [n adcition Montross rente warehouss and
olfice spaze a# well as oort:on of the real setate acresge we own
Stauffor's sct.vity .s only that .2 coanection w th resedrch ladoratory
program .. the lacilities Are separate and apart from ttose of Moatrose
Therefore cbarges are confined to those of a d:rect naturs for rencals
and those ar-sing {rom certais joir* use of utilities Mownlhiy charges
are made for use of telephones. whareas the water 10 frem our ows
well 20d 18 billed to Montroes On 3 quantity coocsumed basie

The leases at Torrance call for Montrose may-ng & total amount of
$890. 00 per moonth. *he ganeral deecripiion iacludiag $600.00 per
original leave of August 16, 1946 . 3200 00 for addirional ground
aren and use of machine shop and 190.00 for prpe bending shop.
Generally. wae ftad the agreemants 0 order but thare 18 one 1yem™m
that neede careful empbasie 10 th.s survey of the location and we
present the facts Berewith for further review and pos:tive acticn.

In part, the isaee executed August 16, 1946 etatee “Lessor agrees

10 pay All tamss gn resl and perscnal property emcept that lesses shall,
and agrees to. pay all tames os asy and all umnprovernsnts 1astalled.
svrected and made by it 3a the leasad premises. ™ 2 has been established
that on the basie of this section. Rauffer has pe:d taxes for improvemente
of Montrose as shown oo schedule Mo. 2 8t the close of this report.

This has besn discussec with the Rfontrose plant manager and the
sccountant for Mootroess The total additiona. charge {o? the taxable

year 1947 through 19%4 s ar amoun: of 34, o 4.

Thera is also sttached at the close of this report scheduls No, ) settung
forth legal opinion with respect to additienal charges. This marter bas
bess discussed 90 far only betwesa Macdougall and Waiss from s legal

standpoiat aad st with Montrose people.

Sy S0 O=0 -0

T
!

Aasther subject of conunent 1o the pendiag marter of & letse oo the

remnainiag half of the office buildiag at Torramce, Mostrose prsseatly
occupying only one-half of said building. This has become a subject

of negotiation simce Maulfer vacated the othar half in November 1954

Tor purposes of record it sbhould de meationed hare that the negotiacions .
contamplste & $100, 00 1ncreans ia monthly rental and the matter (s |
schedulad to be completed in due courss.

D
L
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138 Arg..me 2o mD rirges yre zTeaced

~lESrTTge W LTIt meeg T3 “Tirites

Sa.aried Sayrzi, .- Tme.: ate 1nsroxirrate;y 0
w.lar ea erarloye=s, -~oo9 st.og of piant
saministrasive ne.3 - hsm.cai laberatcry
rechr.c:ans. alon: at'h sorme tlerical workers
3t the slars arc *he cxe acciuntant :n “he _os
Angeles cifice Theve arz all class:fied as
Stauifer errplovees and pa.d {rom San Franciece
wth their salar.es and benel.ts charged out to
Montrose

With respect 10 indirect charges at the Los Angeles office we agopt
the same method as for Hende~son Dy presenting below a summary

of :he tems with two columas of figures. one showing recommended
charges for the future and the other the charges oo the bases present'y
in effect. Alsc for detailed analisis of these charges we rafar tc
supporuing schedule No. 4 at the close of *b:e report. Again, thess
recommaended charges for tne. future bave been d:scussed with office
adman:istration 10 Los Angeles Tie summary ‘s as follows:

Old Bases 199)

Survey Se:ll Ussd for
fan ! 1948 Nov. 19%
Payroll Charges.
Purchas:ng 3 ~ s s3 '-.
tadustrial relations T 117
Account:ag «nd geoera! - ) '_.
off:ce ot 1080 .00 289 r-‘
Sub-total i 476 569 ; ' '
I -’
Sayroll taxes and .nsurar-e 148 60
Office rent 127 27
M:iscellaneous 7% 75
C idin /C77.06 ¢ 821

—
wm—o—
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Schedle .

RECOMMENDED ALLOCATION PLAN FOR VARIOUS CHARGES
BY STAUFFER OF NEVADA TO MONTROSE TO SUPERSEDE
PRESENT PLAN WHICH HAS BEEN IN EFFECT SINCE 1 /1/9%)

1. Salaried Payroll

Adminietrative

Newsll . %
Schreck . %
Edwerds - 2

Anderson - i0%

A vy by e

Maintesance
Jellrey 109
Miller
Lieyd
Dee ¥4
Gentaer 10% ‘e
tSecmMm ‘3

Accountiag
m “ﬂ;‘ﬂ— - "

L] [ * [
-
&

Persocsnsl

MacNeil - I £
re?

Charges for Supervisory and Geseral Personsel § 253.90

Tralfic
Grem « 3% J2
Bersard -~ % 33
Bjeck - 28% 33
33
Timekes & Payroll
McMillan - 74
Cele . L
Account
dobwrmLxri.. - 108 ¢ 500735
Brachen - 2% !
iuaouﬁ-r:f‘o{m‘-ﬂmo Prochbesiag ~—u R BV g
McCaw - % ¢
Grabam - % 9
Seck - 5
i P Y £
i 7T Y SN rQ
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i. Sslaried Payvoll: (cont'd)

Maintemance Clerical Work Ovders)

.. —-e € Pd - -
Marsh - b
Pesrsonnel
T we » - -
Lats - S ¥
Charges for Olfice and Clerical Persennel o=
Hreteror
108 for payrell tanes., varicus LBIGreace costs, ete. e e 4
{an agrsed percentags also used for Los Angeles) TRy
L
153,
e,

2. Autemobile Expense

Stanfler -Nevads Aute Espanse i comprised of the fellowing tems:

L4 .
1} Rental Paid jsr cars aad trucks leased from Californis Rea: Car.
3) Mal-:esamce and Depreciation of Stautfer-owmed car and truchks
3) Gasaline, oil. lubricstion and tirg repaire for beth Rems 1) and ).

-~ 2 ’,‘a‘ 3‘ "
Charges from our books for ‘:wi’ pm
Nevambas J0v—iibtr—are-se-lobiowy—

*

&} Remtal $h 3B FEio0.

b) Gascaline. oil and repairse ey 702

¢} Deprecisties dBi2 A8 L7
S M 30 3 9,

Wyt WD) 020 -0

— f”.su/“—'{\_, S Y T 3 e g
*) J sy -~ rd ) g gf
— b - z
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2

=0 $ 8840833 (Montrose o mw .

e ———————————

-

- J‘/ Fr304r a3 (Moatrose & Stauffer)

_ . ¢ e——
15% cf $1.342.00 provides an avarage momthly charge of -
3201, 30 a8 Montrose g AbAre. - _

s —
- —

3. Dopations & Lrmdloyse Activities

- >

Donations mada by Staulfer Nevada during i-mmenthe—wildd wores .

T4 " Hewderson Police B Ase'z (Touth C #0.00
w'z: Red Cress 300.00
- Neveda Peace Officers Ase'a $0.00
Las Vegas Pelice Protoctd 135.00
Basic High Schoel 23.00
) tal Softball Ass'a
" Safety Contests and Material
$2.072. 04
Average for | memh - $188. 80
Basis - Dollar valus ratie of payrolls 11 months - 156 .
15% of $1885.40 v 338.26 Momtrose's share ‘e,
4. Legal Fees
Mr. C. Jay Pariasen is attorusy on retainer speciaiisiag ia labor

da State Federation of Labor ( Prog;aa State

8 {(Usav. of Nevada Yearvook)

Boy Sceuts
Cormnmuaity Chest

ssgotiations and problems. Previous reports incloded charge for

Mr. T. Gregory who it no longer retained.
[ AT N T 3 ove
Retainer Fee plus sxpenses -+H-meaths - M9¢— L.V S

/
-
N

'
- )

Average for | month - $300-00— 3,4 N
e
°§ Basis - Dollar value ratio of payrolls M~months - B 6 7,

0“ £ ’ -
of 700 7 Sl Montrose's ehare - e

[ 5.) Nre Protestion _}\‘\M -
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I

m
lwmw rate

ol
’w b

Mogtrose Ares wcludisg Acid Loading
Bangene Storage 17¢' x 133. &
Alcobol Storags 80' x 8¢
HCl Storage Tanks $2' x 59
Poly Swrage 150" = 150
Syathetic Plam 17" x 22'

17 = 38

iras
Montross Office Bldg. 20 = 40’
Storage in Warsbouse 30' x 20

Storage in ald Office Bldy. -
15% of tota) 3,89)

MCB Storage at Mercules 80° = 150’

'mhuo"d Hercules 100' x 120' -
{12,000 oq. ££.) 1/2 sccupied by
Moutrese WO’ x 60°

fnﬂ sqguare festage

tecal

$3.

Remeval of Refese, Carbage sag waste

3447,

» 3 -
4t meatha - M4 Costs - SiSbdedd

279
Aversge Cost for | mooth - Sbddwed

iﬂ

of SM 3 Wi=ts Montross ouu

3q. Yootage
51,163
23,188

6. 800
5,008

232,500

1,199
1,200
400

e

12,000

§, 900
138,113

{71 e
/'A__A/

- .
b

The rats { 3. Also, the
: 8 incrsased {rom 76, 't

P b -

Basts - Dalut VYalus Ratio Payrolls gmﬁbo - H

f.w——cf/ w@/
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N
~%~ Sswage Disposal Ké\ <"">§l “ §

7‘.

Redistridution of charges to us by B. M.1. based ea relative tumber
of employess. e

$327.00 for | months
30 00 average coat for | month
15% of $30.400 ¢+ $4 50 Montrose share

‘Postage
» IR
1 months total postage coste - $iePPre0
£ 4
Average cost | mosth - o0
MGt 31Iv .00 TSIV U0 .
- v A P-4 —-/—‘) .3 .', 9 R g - s . - -
ui nt Usage —— . -,

This item discussed by Messre. .
and Schreck and It was coscleded tE g'mmetam! E st e
ceost be the same a8 outlined or agroed upee by Dy. Rothbesg and

Mr. Joka Stauffer in 1953,

deprecisted over $-yaar

886°c yoarly share or $125.00 per
othberg agr u ‘ $130.00 por month charge oa thus,

c’;az M_a.?é.,_..._/z.z

Stores 28

This charge is based on the dalisr value of steres withdraws's made
by Mostress from Naufier se compared to the tacal dollar value of
all tores Withdrawals. V/ '

——————

Total Stoves Withdraswals tﬁn Stauffer Bteres

i

lenvasy-i—Nevomberor-+90¢
Total Storer Withdrawn {rom Mostross Stores
by Mastrose Jusenry-i—iiovemban.il..
TOTAL STORES WITHDRAVWALS

.

Total Stores 'lth&un.ll by Montrose
H-mentts-losvesyidioromber-H—rbi

it

From Swauffer Stores 3
From Montroee Stores -
3 Sdrbid 7
Per cent ratio Mostrose o Total - M@ 2/ 7.
50371
L, |
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7 ¢ Stores Lxpense [cont'd) R—

Tatal Expenss to Sperate Stores Department

Tatal Sxpetse Fanuerr———laor et il PIaas ¥
Average moan:ibly axpesse $3bdd -2
Add moothiy Personal Properry Tax e ..
Avearage Towl Monthly Sxpenss 393
'; ';")- -ﬁ -
Par cent ratio Montrose to total () . +954 - $ oow

9 1.  Janitorial Services

The tima of our janitor to service Montrose ares hat increased
from | bour te 3 1/3 bours.

Average of 3 1/2 houre per day for & days each week -
af s v -

i
312x3 1/2bre. x W3 ¢ 10,092 o 17 * SueTrETEpT—n.

© — ‘/'. -

J'CC’. Censzal Warks

Ceoasints of Genaral Yard and Rosd Maintenance, services of 4 Plant
Pretection Employess (watchrnea), Maintesance of all comumca water,

@ pewer and sewer lines and all Geansral Shop Work act directly allocadle
to operating departments,

Maintosance- sy 1994 {1 wunthe) $46,963.49

Wy €D O0=0 =0

SR
/ .
R ol rectly allscated to Scauifer -
.| frem which Moatrose benafits 3. 13% "l
/- f
Deduct ¢3.13% of 860,259 7 (29, 990.08) $34.269.7¢ -
A44 Net Total of 1954 Shfety Accounts 1.881. 74 N
Balancs of um}a&(g Ceneral Works Charges 21,4832.07 ; "'
¥ -

‘ 783.5%
Avcr)dm facility charge per month 4,814 20

Momtrose share at | 5% of $4.815.30 722.39

500742
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wd.

i

Office and Ltbornon Faculitiss

Datarmined cn & square foot bssss of common office and Laborstory
space coasisting of utalitias and janitorial servicas omly at 3¢ per

square foof.

Common office and Lab. space - 5,390 ¢q. . @ 3¢ per

square foet - .. - $269.70
- ¥ of $1469. 70 ¢ -4babb bl
Add ¥.. 1, Warser'e aoffice - 156 8q. v,
@ 5¢ per square fooe 7.0

Orgasic Laboratory Supplies and Maistenance

Based on dietribution of Orgaaic Laberatery Employees Tims for
¢ moathe, W4, July through Decemberg —hosfryonits 337,

122.% 0‘-31.
“h W

A
meom————
’% s &)

#

onme uhovmry su»u le:m

M

fo”.
Moutress Analysss - 11 mouths -tye)
Al rt §
oS
SRty
—_— 237, & 247 —

ICCT73
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Scsecdae 2

Computation of add.":ona: taxes On Moniross wrproverrents at

Torrance pa:d by SMeuffer 2ad not set caarged t3 Montrose.

For

authority for shese retroact.ve chargea reference .» mace to

paragraph 2 of page 2 of _ease dated Agguer 16, 1346, Swaulfer
and Montrose. Fuither referencell xssesaad values under Los
Angeles County 7 ode 304,714/09%,

Asseosed
Usscription Va.uation
Caoopy |7 80 C. 1.
1954 $ 710
lecksr room 28 x 64
1933 ), 130
1954 3,730
Conecrete wall
1992 80
1953 80
19%4 ]
L 4
Rubbish tin
‘1992 40
1983 40
19%4 40

Warshouse 72 =2 100 C. L
with loading doehk

1950 6,900
1981 6,900
1952 6,900
1983 6, 900
1994 6,900

Mater House lccmna

block
1950 240
199 240
1982 240
184y 242
1944 240

$7

]
-

L)
6
7

¢
6
7

6
]
6
]
7

6

]
6
&
7

Fate

o008

. 8264
.Q089

. 7280
-8R264
. 0089

- 1280
. 8264
. 0009

8130
. 4022
.7380

. 8264
. 2089

SO0 744

. 8130

. 4822
.7280

826¢
. 0089

Tan

$ 49.7¢

2%4.62
260.7)

470.10
447,27
464.23
471,02
483.61

16,38
15.3%6
16.19
16.38
16. 82

$ 49,7

§15.3%

16,45

8.22

2,336, 23

8! 26
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Ticay 2 =ane.s- 4
194D
19360
1381
1382
1933
19%¢

Loiser coom (Oronsess
1949
19%0
196]
1¢82
1983
19%¢

Tanks {4) H S0,
1949
1950
1951
1952
1953
1954

Taxcbargeable to Montrees Chermical Cervoration

- of Caliloraia

cetmtia

-5,

. ® .

ae;

2.
9.y
L4
920
3

a0

t '20
M 1+
I 100
1 :00
1 100
. 100

.J80
Ao
.080
2.080
1 080
2.080

P s e

SQOe%

& 437,
b 914
6 4372
- 12e)
6.8264
7.0080°

~ 4577
o 832
6. 4827
46,1280
6.8264
7T 0089

6. 4577
6 8130
6 4822
6.7280
68264
7.0089

59
o2
b1
61
62
64

n

s
68
ng
90
80
a8

G

74. %

n

30

74.01
7%.0%

17

10

134

2

141,74

134,

[

139.9¢4
141.99

148

79

370 9,

443. 47

8)8.5

$4.0883. 74

2.2
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MATTIR OF TAX JLAUSSZ "X PAST 2 PARACAAPE 2 OF LIASE
8/1€/46 STATTES AND !IOKTRISE SCVERING TORRAB-E PRO-
PERTY. CFINTON OF I. C. MADDOUGAIL. IR. N 1,27/5S
RCFLEIED =7 2 T CSITHIS AT B 3. SARLSSR

The lrade Zated 3.3 1Y 13.8, tetvesm 3°ayuffer as lessor and
vcgeroee (lzezical Ic-aerat.de of lalifcrsia a6 lessee ICDALlnS tme follay-
-Z8 -Acg.agT re.lilve t: wnxes assessec agaiast <he leased JTopersy.

“leescr agrces = pAy *ll taxes ot real azd perscual
property eccez: %hat lessee, :hall, and agrees 33,
Pay all tastes oD acy and all izprovepents installied,
erected and msde Dy i1t on the leseased premises.”

it bas becoms necessary to0 detaraice the extent tO vbich this clause
obligates Montrose tO pAy tAXeS OU 85868 Vhich were On the property prior
t2> the lesse but bave since beed repaired or reconstructed dy Montrose.
Thie prodlea woulld arpear 0 de governsd by the followving principles:

1. If the repair or reconstruction 16 msrely tO restore 4ilspidation
caused by ordimary vear and tear and does DOt substastislly incresse the
valus Of the asset, t)e taxes 0D such asset 6bould contious to be paid 1a
full by Stauffer, 1D accordance vith the £iret clauss of the ebow-quoted

yurdsticks by vhich
*be Moutroes tar liadility would appsar to be ssssured. It would sees
“38¢ their particular epplice:ion sbould De UDASTLAKET GO &L &ssct-by-aseet
basis by somecns famlliar with the facts and circumstances af each caas.

v
i
5
:
:
|
(]
¥F s

503746
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RECOMENTES . LLOCATIIK PLAN FIR 7AFIZUS CFARGES

BY STAUFTAR CHMCCAL COMFATY T7 MOYTROEE

Pavroll Therges

Par-oasisg Departmens -
TCUWAL PR TCa PEr mopth tioes
Percentag? ASplicabdble to Momtroee.

Industrial Aslations -

Total myro.l per mooth tises
percegtag® ayplicabis to Momtrose.
This prrieptage is dased on mmder
of epployses of Momtross as compared

0 total and 18 revised as ODRCASOATY .

Accoumeing & Geoeral Office -

ewtimted by M. Limnter.

wmmmmﬂu
. Sxith apd C. Gresn.

Percentage based ca mmber of
employsss.

Supurvision - 2. V. Bamtar
Total of abowe growp

Salaried Payrall - Weed oo mumber
of mlarisd Eplayess.

Traffic -
Estimte by D. Clagg

Salss -
L. laler
J. Dormll - Secretary

PEX Opsratar - 0. Kines
Sstiamte by Wr. BEntar

Tl Arcoumtisg b CRrerel Office
Total Payroll Carpe.

reyr Tea

b P

80.0
10.0
2.0
N0

5.3

5.0)
12.9)

10.0

SCO 787

1&7.x

$373.00

93.00

1s8.00
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Total Payroll Charges fros Fage L

“« 1% for payroll taxms, VRIIOW
LZBuraace  TOStS, etc. AR areeg
PErssciase also used for lieveda.)

5. C2fize Pxnc - Ferzentage of scceh v
regta. hiscd 0 estizmted aes used.

o. Miscellaseous -
Istimted amoumt to cover dopreciation
m office mmohines, accounticg,
Iaticoery, _ocal telspbone salls, ete.

Total Allocsted Charges

Erfective September 1, 19%S.

500748
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